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How to achieve low insurance costs in the UK... 

The UK insurance approval system is one of the most complicated in the world and has specific 

performance requirements for damage & repairability in low speed impact, and security performance. 

To help appreciate the complexities, SBD presents a three part series of reports on ñUnderstanding the 

UK Car Insurance Systemò which provide the knowledge needed to gain competitive insurance group 

ratings in the UK market.  The reports provide insight into best practice, explain the insurance processes 

and recommend how to manage the activities required for a new vehicle to get the best insurance rating it 

is capable of in the most cost effective manner. 

The ñUnderstanding the UK car insurance 

systemò series contains three reports: 

Â Part 1: The Process  - an introduction to 

the UK insurance system with an 
explanation of how it works, the effect of 
recent changes to the system and the main 
factors that influence a carôs insurance 
rating.   

Â Part 2: How to Gain Competitive UK 

Insurance Ratings - an insight into how to 
develop an efficient strategy to reduce 
insurance costs with minimal increase in 
the vehicle cost. 

Â Part 3: Thatcham and their Expanding 

Global Influence - an explanation of the 
range of activities that Thatcham conduct 
for UK insurers and how their influence 
and methods are attracting interest outside 
of the UK.  



Understanding UK car insurance...Understanding UK car insurance...  

The rulebook has changed... 

In 2007 the UK insurance industry announced that 

they were planning to expand the number of 

insurance groups from 20 to 50 to accommodate 

an increase in model variants and segmentation. 

They also changed the group rating formula used 

to calculate the insurance ratings and allowed 

manufacturers to have access to the formula for 

the first time. 

It is now possible to set targets, analyse designs 

and predict the effects of vehicle performance on 

the final insurance group. This series of reports 

explains how these processes work, how to maximise performance in the most cost effective manner and how to 

understand and manage all elements of the complex approvals and rating system with a particular emphasis on vehicle 

security systems. 

Not only is this information vital to minimise the insurance costs of vehicles, as well as reducing their likelihood of theft, 

the increasing recognition of Thatcham approval globally means that knowing how this system works and getting the best 

out of it can also be of benefit in other countries. 

Part 1: The Process (Ref: 2214) 

The first report in the series sets the background behind the UK system, explains what effects recent changes to the 

insurance rating system have had and introduces the main factors that influence the final rating of a new model. The report 

also describes how low speed crash performance and parts pricing are used to set the initial group rating, and how the 

security performance is used to modify the final insurance group. 

 

Â A summary of the main types of car 
insurance in the UK and how the customer 
and car details affect the final cost of 
insurance. 

 
Â An explanation of the 50 group  system and 

the key factors that influence the initial and 
final group ratings. 

 
Â A detailed explanation of the security 

assessment part of the process and how it 
affects the insurance group as well as a 
breakdown of the value each security feature 
brings to the overall vehicle performance 
assessment. 

 
With a good understanding of this complex system, it is possible to design vehicles and systems that will meet 
the requirements in a more cost effective manner.  Cost of ownership is an important factor in the decision 
process of a car buyer and lower insurance premiums can contribute to a growth in vehicle sales.  
 



...know what tomorrow brings...know what tomorrow brings  

 
Â A summary of how the group rating process 

works and how the main factors are evaluated 
and how they contribute to the rating. 

 
Â An overall strategy for gaining competitive group 

ratings is provided which includes a process for 
setting clear targets for new models and a 
structured approach to each stage of 
development to achieve the targets. 

 
Â How to best manage the submission timeline for 

new vehicles. 

 
Please note these reports do not contain the actual group rating formula.  This can only be obtained directly from 

the ABI or Thatcham.  However, following the guidelines and examples in this report gives a clear method of 

achieving the best out of the process and minimising cost and risk.  

Part 2: How to Gain Competitive UK Insurance Ratings (Ref: 2202) 

This report explains how to gain competitive group ratings in the UK car insurance system at minimal cost.  It provides an 

insight into best practice using worked examples and suggests ways in which to manage the whole process in order to 

offer drivers the benefit of lower insurance costs. 

Part 3: Thatcham and their Expanding Global Influence (Ref: 2213) 

The final report in the series explains who Thatcham are and the activities they are responsible for conducting on behalf of 

the UK insurers.  It also identifies the markets they are already working with outside of the UK and the growing influence 

they are having within the automotive, insurance and repair industries globally.  

 
 

Â An overview of Thatchamôs activities in low and 
high speed crash, whiplash, active safety, 
insurance group ratings and vehicle security. 

 
Â An explanation of Thatchamôs activities in repair 

technology, repair methods and their training 
programs. 

 
Â A summary of how they work with other insurance research centres around the world and how they are looking to 

expand their activity in terms of global security and safety requirements. 
 
Thatcham requirements have already been adopted in Sweden, and the recent Russian assessments have also 
used Thatcham methods and engineers.  Malaysia already recognises Thatcham approval, and Thatcham are in 
discussion with a number of insurance associations about increased use of the NVSA and the UK group rating 
system to help reduce theft and encourage manufacturers to lower insurance risks.  



The SBD Commitment 

From technical trends reports to conducting end user surveys, SBD has over 15 years of experience of providing strategic advice, 

insight and expertise to the automotive and associated industries globally. 

At SBD, we help vehicle manufacturers and their suppliers bridge that gap between system design and actual market needs. Our 

diverse team of experts understand global market and technical requirements and how to plan cost-effective systems for the future that 

customers value and are willing to pay for. 

Related Reports 

SBDôs research on market needs, insurance requirements and theft trends 

cover a wide range of global markets.  

 

Our detailed reports focus on the specific information in each country that 

is needed to meet the market requirements and help reduce the theft risk 

of vehicles. 

Ã North America (Ref: 2134) 

Ã Sweden (Ref: 2129) 

Ã Belgium (Ref: 2130) 

Ã China (Ref: 2170) 

Ã Japan (Ref: 2010) 

Ã Malaysia (Ref: 2037) 

Ã Brazil (Ref: 2208) 

Ã Russia (Ref: 2172) 

Ã India (Ref: 2078) 

 

Report Electronic pdf copy 

2214 - The Process ú1500  

2202 - How to Gain Competitive UK 

Insurance Ratings 
ú1500  

2213 - Thatcham and their 

Expanding Global Influence 
ú1500  

Buy all 3 and get 10% reduction ú4050 

Pricing: 

 
 

 

For a quotation or further information please 

contact us on: 

Email: info@sbd.co.uk 

Phone: +44(0)1908 305 101 

Fax: +44 (0)1908 305 106 

Get First Hand Updates on the Latest Events 

In addition to the attending the regular motor shows, SBD also attend all the major automotive security events and can provide you 

feedback or event reports.  If you want to meet one of our Secure Car team to discuss how it can affect your products, then why not contact 

us today?  

If you are unable to attend an event, you could consider asking us to attend on your behalf.  If you have a specific need for information, then 

talk to us about how our team of specialists could cover your research requirements  in a cost effective way.  

To find out more about how we can help you make the most of major events, please contact us on +44 (0)1908 305105 or                         

secuty@sbd.co.uk. 
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